647510 BCM3CRAC0210 Seat No :
B.Com. Semester - 3 (CBCS) Examination
July-2025 (OLD COURSE)
CORPORATE ACCOUNTING - 1(CORE)
Time: 2:30 Hours Marks: 70
Instructions:
1. All questions are compulsory.
2. Figures to the right indicate marks.
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ENGLISH VERSION
Que-1  Balance sheet of Bhim Ltd. for the year ending 31.03.2025 is as under; (20)
Particulars Amount Rs. Amount Rs.

Opening stock 75000 -
Purchase return - 10000
Purchases and sales 245000 340000
Wages 30000 -
Discount - 3000
Carriage inward 950 -
Furniture 17000 -
Salary 7500 -
Rent 4000 -
Sundry expenses 7050 -
Profit and loss account (1-4-24) - 15000
Dividend (previous year) 9000 -
Share capital - 100000
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Que-1

Debtors and creditors 27500 17500
Plant and machinery 29000 -
Cash 46200 -
General reserve - 15500
Patents 4800 -
Bills 5000 7000

508000 508000

Prepare balance sheet as on 31.03.2025 and profit and loss account for the year ending that date
as per companies act 2013 on the basis of following information; (preparing other notes is not
compulsory)

(1) Closing stock is values at Rs. 88000.

(2) Provide 50% for income tax.

(3) Write off 15 % on plant and machinery, 10% on furniture and 5% on patents.

(4) Unpaid expenses: Rent Rs. 800 and salary Rs. 900

(5) Board of directors recommended 15% dividend on equity capital.

(6) Provide 5% of profit after tax for general reserve.

(7) Provide for bad debt Rs. 510.

(8) Managerial remuneration at 10% of profit before tax is to be paid.

OR

Prepare balance sheet of Arjun Ltd. as on 31.03.2025 and profit and loss account for the year
ending that date as per companies act 2013 on the basis of following information; (preparing

(20)

other notes is not compulsory)

Particulars Amount Rs. | Particulars Amount Rs.
Land and buildings 580000 | Equity share capital 1000000
Plant and machinery 450000 | Sales 2800000
Opening stock 260000 | 12% debentures 600000
Motor vehicles 140000 (Redeemable on 31-03-34)
Furniture 80000 | 12% director’s loan (from 1-7-24) 60000
Telephone deposit 12000 | Purchase return 40000
Advance income tax 80000 | Creditors 118000
Debenture interest 36000 | Staff provident fund 90000
Sales return 50000 | Sher forfeiture 6000
Debenture discount 30000 | 10% fixed deposit (31-3-2025) 79000
Purchases 2050000 | General reserve 70000
Salary (till 25-02-25) 132000 | Profit and loss a/c.(1-4-2024) 55000
Wages 69000 | Dividend equalization fund 24000
Octroi 5000 | Bills payable 20100
Carriage inward 59000 | Share premium 60000
Director’s remuneration 52000 | Dividend (gross Rs. 12000) 9600
Shares of Radha krishna Ltd.
(3000 shares of Rs. 100

each, Rs. 80 paid up) 240000
Loose tools 18000
Bills receivable 36600
Underwriting commission 15000
Debtors 260000
Cash on hand 45500
State bank of India current a/c 149500
Stationery and printing 18000
Vehicle repairing 21000
Legal expenses 15000
Subscription 4100
Travelling expenses 18000
Postage and telegram 16000
Rent and taxes 36000
Stores and spares 30000
Advertisement expenses 24000
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Que-2

Que-2

Que-3

Que-3

Prepare final accounts from the details given below;

(1) Value of closing stock is Rs. 434000 in which goods worth Rs. 6000 is damaged and has
no market value.

(2) Provide depreciation at 10% on plant machinery, 2.5% on land and buildings and 15% on
motor vehicles and furniture.

(3) Debtors of Rs. 60000 are for more than six months. Provide 5% for bad debt reserve.

(4) Write off 1/5 amount of underwriting commission.

(5) Provide 40% for taxation from the profit of current year.

(6) Transfer Rs. 25000 to general reserve after providing for 7.5% dividend on equity

capital.
Following is the balance sheet of Gandhari Ltd. as on 31.03.2025; (20)
Liabilities Amount Rs. Assets Amount Rs.
4000 equity shares of Rs. 100 each 400000 | Land 100000
9% redeemable preference shares of Rs. Building 283000
100 each, Rs. 80 paid up 160000 | Machinery 255000
8% redeemable preference shares of Rs. Investments 190000
100 each, fully paid up 300000 | Stock 200000
10% irredeemable preference shares of Debtors 190000
Rs. 100 each, fully paid up 100000 | Bank 82000
Share premium 10000
General reserve 110000
Profit and loss account 140000
Creditors 80000
1300000 1300000

Company decided to redeem preference shares at 10% premium on this date. For this
purpose, necessary number of equity shares of Rs. 100 each were issued at 20% premium. Bank
balance of Rs. 88000 is to be maintained in the business. All investments were sold off at Rs.
180000. Preference shareholders were paid in full.

Show necessary calculations and prepare balance sheet as per companies act 2013 after
redemption of preference shares.

OR
Prepare journal entries in the books of Gandhari Ltd. and show necessary calculation on the basis  (20)
of the above question.

Following is the balance sheet of Bhishm Ltd. as on 31.03.2025. (15)
Liabilities Amount Rs. Assets Amount Rs.

Equity shares of Rs. 100 each 200000 | Building 162500
Preference shares of 10 each 50000 | Franchise 12500
10% debentures 50000 | Machinery 62500
Provident fund 50000 | Technical research 12500
Creditors 50000 | Stock 62500
Bills payable 30000 | Debtors 10000
Profit and loss ac 95000

Advertisement campaign 12500

430000 430000

Court has sanctioned capital reduction scheme as under;

(1) To reduce equity shares by Rs. 5 per share.

(2) To write off preference share capital upto Rs. 25000.

(3) Debenture holders agreed to give away their dues of Rs. 25000.

(4) Creditors are ready to give up Rs. 25000.

(5) Fixed assets are to be revalued to 90%.

(6) Write off all intangible and fictitious assets.
Write necessary journal entries and Prepare Capital Reduction Account in the books of the
company.

OR

On the basis of the question given above, prepare balance sheet of Bhishm Ltd. as per company’s  (15)
act 2013 after capital reduction.
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Que-4

Que-4

Karn Ltd. issued 90000 equity shares of Rs. 10 each. Three underwriters have taken
responsibility as under. They are to be paid 4% commission.
Paresh 45000 shares, Parag 30000 shares and Pravin 15000 shares
They also took firm underwriting as under;
Paresh 7500 shares, Parag 4500 shares and Pravin 4500 shares
Company received applications for 60000 shares excluding firm underwriting in which
marked applications are for 45000 shares divided as under;
Paresh 18000 shares, Parag 15000 shares and Pravin 12000 shares
Calculate net responsibility of each underwriter. Credit of firm underwriting is not given.
Find out amount to be collected from or paid to the underwriters.
OR
Write necessary journal entries in the books of Karn Ltd. from the above question.
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